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British Equity Collecting Society Limited
Company Limited by Guarantee
Directors' Report

Year ended 30 April 2024

The directors present their report and the financial statements of the company for the year ended
30 April 2024.

Principal activities

The principal activity of the company during the year was of collective management organisation.
Directors

The directors who served the company during the year were as follows:

J Cameron-Brown

A Francis

N Gerson

O Aboderin (AKA L May) (Resigned 30 October 2023)
T Nasser

J Rogers

A St Bartholomew-Brown Morgan (Resigned 7 December 2023)
P Barnes

L Rolston

F Branson (Appointed 7 December 2023)
R Early (Appointed 7 December 2023)

Directors' responsibilities statement

The directors are responsible for preparing the directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
) make judgments and accounting estimates that are reasonable and prudent;

) prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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British Equity Collecting Society Limited
Company Limited by Guarantee
Directors' Report (continued)

Year ended 30 April 2024
Collections and Distributions
We are pleased to advise that collections for distribution to our members this year amounted to £9.34
million, down only slightly in comparison to the previous year’s amount of £9.70 million. Over 13,300
members received at least one payment in the year, either directly or via their agent, from BECS.

UK Withdrawal from the EU

With the usual 2—-3-year time lag associated with statutory payments, some of the collections paid out
in the year to 30 April 2024 related to collections made during 2021. From 1 January 2021, the UK was
no longer a member of the EU. As predicted in the last two transparency reports performers are now
losing out on statutory payments from some countries as a consequence of the UK’s withdrawal from
the EU. CMOs in France, Belgium and several other countries (which are less significant in terms of
revenue), have ceased to pay BECS, either in relation to performers who are UK nationals, or in relation
to performances in UK productions. This is because they interpret their national laws (which vary
between Member States) as preventing them from remunerating the use of our members’ work as the
UK is now classified as a “Third Country” and the UK does not afford reciprocal remuneration to EU
performers.

BECS continues to engage with partner organisations on this issue. We are pursuing various avenues
to try to resolve these issues, including obtaining legal advice and dialogue with the CMOs in question
and via the UK Intellectual Property Office, which has regular meetings with its counterpart in the EU.
We are also campaigning for changes in the UK which would create reciprocity — further details on this
below.

The Smart Fund

In September 2023, BECS was invited to take part in an Inquiry into Creators’ Remuneration by the
Culture Media and Sport Select Committee, along with representatives from several other organisations
representing creatives. BECS member, actor, John Hollingworth, gave evidence about how precarious
life as an actor is and how vital payments for ongoing use of work overseas is. BECS gave evidence
about the issues its members are facing regarding cessation of payments from some countries due to
Brexit and the lack of reciprocal payments, particularly in relation to private copying. All participants
advocated the introduction of the Smart Fund.

The Smart Fund aims to establish a system of remuneration to compensate rightsholders (including
performers) for when individuals make private copies of copyrighted works or performances on devices
for their own use. This is funded by manufacturers and importers of devices which enable copies paying
a small percentage of the selling price to CMOs. It is important to note that this scheme will not result in
an additional cost to consumers or taxpayers. Such systems are already in place in 45 countries around
the world and BECS members benefit when their work is used in countries which have such a system.
Indeed, this private copying remuneration from overseas is BECS’ most important source of collections
currently but as mentioned above, our members’ entittlement to a share of it from some countries is
under threat due to Brexit and lack of reciprocity. If this remuneration system were established in the
UK, it would provide a new source of revenue for performers and other creatives in the UK, help fund
local cultural projects and would enable BECS to make reciprocal payments to our partner organisations
when their members’ work is copied in the UK.

The Committee published its report on 10 April 2024 and recommended that Government work with the
UK’s creative industries to introduce a statutory private copying scheme within the next twelve months.
It also recommended the creation of a Freelancers’ Commissioner, to advocate in the interests of
creative freelancers. BECS and the other members of the Smart Fund campaign will continue to lobby
the new Government to make sure it follows through on these recommendations.
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British Equity Collecting Society Limited
Company Limited by Guarantee
Directors' Report (continued)

Year ended 30 April 2024
Al
BECS has been following developments in the debate around Al regulation and has responded to
several consultations from various parts of Government and the Information Commissioners Office,
either in its own name or via its membership of the British Copyright Council. Along with other
organisations representing creatives, we call for Al developers to be transparent about what works and
performances have been used to train their models, for confirmation that consent from the performer is
required in respect of reproduction and use of their performances by Al, for the creation of look and
soundalikes to be regulated, for performers to be fairly remunerated when they allow their work to be
used and overall for the Government to ensure that human creativity is valued and protected so that,
in the race to become a centre for Al innovation, the UK’s world-leading creative industries are not
decimated.

New Alliances

Together with other creatives’ CMOs, BECS has set up an organisation — the Audiovisual Licensing
Alliance (AVLA), which has now started licensing rights in relation to communication to the public of
television programmes within hotels in the UK. Performers will receive a share of this licensing
revenue via BECS in due course.

BECS has joined together with audiovisual performers’ CMOs from all over the world to create a new
organisation, the Global Audiovisual Alliance (GAVA), with a shared vision of safeguarding the rights of
audiovisual performers worldwide. GAVA represents a collaborative effort to address the challenges
faced by actors in the rapidly evolving landscape of the audiovisual industry globally. GAVA's mission
is to champion the rights of audiovisual performers on an international scale.

Beijing Treaty on Audiovisual Performances (BTAP)

From September to November 2023, the Intellectual Property Office conducted another consultation
regarding how to implement the BTAP, with respect to the optional elements of the Treaty. BECS
responded, again advocating the introduction of some statutory remuneration rights for performers (to
augment, not replace, the residuals they receive under their contracts) which cannot be waived or
assigned to producers and supplied evidence about how well this works in other countries. The IPO
asked us some follow up questions, to which we responded. Since then, there has been a hiatus on
this, in part due to the election. Ratification of the Beijing Treaty is something for which BECS wiill
continue to strongly lobby the new Government.

Going Concern

The Directors believe that cash flow remains sufficient to meet our fixed unavoidable liabilities. We will
continue to work to maximise collections for our members and minimise costs, and we forecast a surplus
of around £87k for the year 2024/2025. At 30 April 2024, BECS had net current assets of c£2.5m. This
provides assurance that the Company will have sufficient resources to continue as a going concern.

At the date of approval of the accounts the Directors do not believe there to be any material uncertainty
that would affect the Company's ability to continue in operational existence for the foreseeable future,
and it is therefore appropriate to use the going concern basis in the preparation of the Financial
Statements.

Qualifying third party indemnity provisions

The Company has indemnified its directors against liability in respect of proceedings brought by third
parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third party indemnity
provision was in place during the year and is in force at the date of approving the financial statements.
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British Equity Collecting Society Limited
Company Limited by Guarantee
Directors' Report (continued)

Year ended 30 April 2024

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has
confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the
Company's auditor is unaware; and

) the Director has taken all the steps that ought to have been taken as a Director in order to be
aware of any relevant audit information and to establish that the Company's auditor is aware
of that information.

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions
provided by section 415A of the Companies Act 2006.

This report was approved by the board of directors on OlOCtOberZOM and signed on behalf of the

board by:

T Nasser
Director
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British Equity Collecting Society Limited
Company Limited by Guarantee

Independent Auditor's Report to the Members of British Equity Collecting
Society Limited

Year ended 30 April 2024
Opinion

We have audited the financial statements of British Equity Collecting Society Limited (the ‘company") for
the year ended 30 April 2024 which comprise the statement of income and retained earnings, statement
of financial position, statement of cash flows and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 30 April 2024 and of its profit for
the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.
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British Equity Collecting Society Limited
Company Limited by Guarantee

Independent Auditor's Report to the Members of British Equity Collecting
Society Limited (continued)

Year ended 30 April 2024
Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

e the directors' report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to take advantage of the small companies' exemptions from the
requirement to prepare a strategic report.
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British Equity Collecting Society Limited
Company Limited by Guarantee

Independent Auditor's Report to the Members of British Equity Collecting
Society Limited (continued)

Year ended 30 April 2024
Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

We obtained an understanding of the company’s activities, controls and laws and regulations and
assessed the susceptibility of the company’s financial statements to material misstatement from
irregularities, including fraud.

We determined that the laws and regulations that are most significant to the company are those relating
to the reporting framework (FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice)), the Companies Act
2006 and the Collective Rights Management (CRM) Directive.

Based on this understanding we designed our audit procedures to detecting irregularities, including
fraud. Testing undertaken included making enquiries on the management; journal entry testing; review
of bank letters; review of board minutes; review of transactions for any undisclosed related party
transactions; reviewing financial statement disclosures and testing to supporting documentation to
assess compliance with applicable laws and regulations.

These procedures were designed to provide reasonable assurance that the financial statements were
free from fraud or error.
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British Equity Collecting Society Limited

Company Limited by Guarantee

Independent Auditor's Report to the Members of British Equity Collecting

Society Limited (continued)

Year ended 30 April 2024

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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British Equity Collecting Society Limited
Company Limited by Guarantee

Independent Auditor's Report to the Members of British Equity Collecting
Society Limited (continued)

Year ended 30 April 2024

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

Tim H’M"j}?

Tim Hardy (Senior Statutory Auditor)

Shipleys LLP

Chartered accountants & statutory auditor
5 Godalming Business Centre

Woolsack Way

Godalming

Surrey

GU7 1XW

01 october 2024
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British Equity Collecting Society Limited
Company Limited by Guarantee
Statement of Income and Retained Earnings

Year ended 30 April 2024

2024 2023
Note £ £

Turnover 1,399,279 1,167,577
Gross profit 1,399,279 1,167,577
Administrative expenses 636,281 548,112
Operating profit 5 762,998 619,465
Other interest receivable and similar income 10,046 1,986
Profit before taxation 773,044 621,451
Tax on profit 8 193,633 121,111
Profit for the financial year and total comprehensive income 579,411 500,340
Retained earnings at the start of the year 1,898,424 1,398,084
Retained earnings at the end of the year 2,477,835 1,898,424

All the activities of the company are from continuing operations.

The notes on pages 14 to 22 form part of these financial statements.

-11 -
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British Equity Collecting Society Limited
Company Limited by Guarantee

Statement of Financial Position

30 April 2024
2024 2023
Note £ £ £
Fixed assets
Intangible assets 9 4,931 2,808
Tangible assets 10 4,017 859
8,948 3,667

Current assets
Debtors 11 339,929 192,541
Current Asset Investments 12 12,000,000 11,000,000
Cash at bank and in hand 1,555,615 1,529,584

13,895,544 12,722,125
Creditors: amounts falling due within one year 13 11,424,420 10,831,375
Net current assets 2,471,124 1,890,750
Total assets less current liabilities 2,480,072 1,894,417
Provisions 14 2,237 (4,007)
Net assets 2,477,835 1,898,424
Capital and reserves
Profit and loss account 2,477,835 1,898,424
Members funds 2,477,835 1,898,424

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime.

These financial statements were approved by the board of directors and authorised for issue on

01 october 2024, are signed on behalf of the board by:

T Nasser
Director

Company registration number: 03547531

The notes on pages 14 to 22 form part of these financial statements.
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British Equity Collecting Society Limited
Company Limited by Guarantee
Statement of Cash Flows

Year ended 30 April 2024

2024 2023
£ £

Cash flows from operating activities
Profit for the financial year 579,411 500,340
Adjustments for:
Depreciation of tangible assets 1,955 1,970
Amortisation of intangible assets 688 2,810
Other interest receivable and similar income (10,046) (1,986)
Tax on profit 193,633 121,111
Changes in:
Trade and other debtors (147,388) (73,507)
Trade and other creditors 529,007 (457,334)
Cash generated from operations 1,147,260 93,404
Tax paid (123,351) (60,078)
Net cash from operating activities 1,023,909 33,326
Cash flows from investing activities
Purchase of Intangible & tangible assets (7,924) (374)
Transfer of cash (into)/from fixed term deposit accounts >3 months (1,000,000) 500,000
Interest received 10,046 1,986
Net cash from/(used in) investing activities (997,878) 501,612
Net increase in cash and cash equivalents 26,031 534,938
Cash and cash equivalents at beginning of year 1,529,584 994,646
Cash and cash equivalents at end of year 1,555,615 1,529,584

The notes on pages 14 to 22 form part of these financial statements.

-13-
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British Equity Collecting Society Limited
Company Limited by Guarantee
Notes to the Financial Statements

Year ended 30 April 2024
1. General information

The company is a private company limited by guarantee, registered in England and Wales. The
address of the registered office is Plouviez House, First Floor, 19-20 Hatton House Place, London,
EC1N 8RU, England.

2. Statement of compliance

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006.

3. Accounting policies
3.1 Basis of preparation

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006.

These financial statements are presented in Pounds Sterling (GBP), as that is the currency in
which the majority of the Company's transactions are denominated. They comprise the financial
statements of the Company for the year ended 30 April 2024 and are presented to the nearest
pound.

The Company has determined that GBP is its functional currency, as this is the currency of the
economic environment in which the Company predominantly operates.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

3.2 Going concern

The financial statements have been prepared on a going concern basis. The directors have
considered the surplus for the year, the Statement of Financial Position at the accounting date and
reviewed forecasts and are satisfied that the Company is in a position to meet its liabilities as they
fall due for a period of at least twelve months from the date of signing these financial statements.

In any event, management continually reviews the company's activities and costs to ensure

effectiveness and efficiency, and will work to mitigate any future reductions in collections and the
corresponding reduction in fee income.

-14 -
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British Equity Collecting Society Limited
Company Limited by Guarantee
Notes to the Financial Statements (continued)

Year ended 30 April 2024
3. Accounting policies (continued)
3.3 Revenue recognition

Turnover represents the amounts receivable in the year from distributions fees and interest income
on timed deposit investments. Turnover is generated in the form of administration charges
calculated as a percentage deduction on amounts collected from CMO partners, prior to
distributions to members, as agreed by the membership. Due to the time required to negotiate
agreements, receive data for allocations of monies, and the uncertainty over amounts involved,
revenue is recognised as received or invoiced in each financial year.

Interest income earned on timed deposits has been included as turnover as per BEC’s Investment
Policy. BECS is authorised to invest monies collected into long-term deposits until funds are
required to fulfil its distributions as they fall due following authorisation in accordance with the
relevant BECS’ Distribution Policy.

3.4 Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan
is a pension plan under which the Company pays fixed contributions into a separate entity. Once
the contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the
plan are held separately from the Company in independently administered funds.

3.5 Interest income
Interest income is recognised in profit or loss when receivable.
3.6 Current and deferred taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in
other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured
at the amounts of tax expected to pay or recover using the tax rates and laws that have been
enacted or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred
tax is measured using the tax rates and laws that have been enacted or substantively enacted by
the reporting date that are expected to apply to the reversal of the timing difference.

3.7 Operating leases

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

-15 -
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British Equity Collecting Society Limited
Company Limited by Guarantee
Notes to the Financial Statements (continued)

Year ended 30 April 2024
3. Accounting policies (continued)
3.8 Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful
life cannot be made, the useful life shall not exceed ten years.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful life of that asset as follows:

Computer Software - 20% straight line

If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reflect the new
estimates.

3.9 Tangible assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Fixtures and fittings - 20% straight line
Office Equipment - 33% straight line
Leasehold Improvements - 20% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in the Statement of Comprehensive Income.
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British Equity Collecting Society Limited
Company Limited by Guarantee
Notes to the Financial Statements (continued)

Year ended 30 April 2024
3.10 Current asset investments

Current asset investments are liquid investments that mature in more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk
of change in value at the date of maturity.

3.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

3.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible
to known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that
are repayable on demand and form an integral part of the Company’s cash management.

3.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

3.14 Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a
past event, it is probable that the entity will be required to transfer economic benefits in settlement
and the amount of the obligation can be estimated reliably. Provisions are recognised as a liability
in the statement of financial position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation
at the reporting date and subsequently reviewed at each reporting date and adjusted to reflect the
current best estimate of the amount that would be required to settle the obligation. Any adjustments
to the amounts previously recognised are recognised in profit or loss unless the provision was
originally recognised as part of the cost of an asset. When a provision is measured at the present
value of the amount expected to be required to settle the obligation, the unwinding of the discount
is recognised as a finance cost in profit or loss in the period it arises.

3.15 Financial instruments

Financial instruments are recognised in the Statement of Financial Position when the Company
becomes party to the contractual provisions of the instrument. Financial instruments are initially
measured at transaction price unless the arrangement constitutes a financing transaction which
includes transaction costs for financial instruments not subsequently measured at fair value.
Subsequent to initial recognition, they are measured as set out below. A financing transaction is
measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument.

Classification

Financial instruments are classified as either 'basic' or 'other' in accordance with Chapter 11 of
FRS 102.
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Year ended 30 April 2024

Subsequent measurement

Loans and receivables are measured at amortised cost, using the effective interest method. Trade
debtors and trade payables are recognised at the undiscounted amount owed by the customer or
to the supplier, which is normally the invoice amount.

4. Company limited by guarantee
The company is limited by guarantee and does not have any share capital. In the event of the
Company being wound up, each member undertakes to contribute to the assets of the Company
such amount as may be required but not exceeding £1.

5. Operating profit

Operating profit or loss is stated after charging:

2024 2023
£ £
Amortisation of intangible assets 1,955 2,810
Depreciation of tangible assets 688 1,970
Operating lease rentals 40,000 40,000
Auditor's remuneration 13,500 13,000
Auditor remuneration for accountancy services 1,250 1,250
Auditor remuneration for tax services 2,340 2,250

6. Staff costs

The average number of persons employed by the company during the year, including the directors,
amounted to:
2024 2023
No. No.
Administrative staff

[ o
-

7. Directors' remuneration

The directors' aggregate remuneration in respect of qualifying services was:

2024 2023
£ £
Remuneration 99,645 96,875
Company contributions to defined contribution pension plans 52,304 46,470
151,949 143,345
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Year ended 30 April 2024
Tax on profit

Major components of tax expense

2024
£

Current tax:

UK current tax expense 187,389
Adjustments in respect of prior periods -
Total current tax 187,389
Deferred tax:

Origination and reversal of timing differences 6,244
Impact of change in tax rate -
Total deferred tax 6,244
Tax on profit 193,633

Reconciliation of tax expense

The tax assessed on the profit on ordinary activities for the year is lower than (2023:

the standard rate of corporation tax in the UK of 25%.

2024
£
Profit on ordinary activities before taxation 773,044
Profit on ordinary activities by rate of tax 193,261
Fixed asset differences (789)
Other timing differences 1,161
Being profit to 31st March 23 charged at 19% not 25% -
Tax on profit 193,633

Intangible assets

Cost
At 1 May 2023
Additions in the year

At 30 April 2024

Amortisation
At 1 May 2023
Charge for the year

At 30 April 2024

Carrying amount
At 30 April 2024

At 30 April 2023
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2023

123,351

123,351

(2,240)

(2,240)
121,111

lower than)

2023
£
621,451

Computer
Software
£

434,213
4,078

438,291

431,405
1,955

433,360

4,931
2,808
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Notes to the Financial Statements (continued)

10. Tangible assets

11.

12.

13.

Fixtures and

Year ended 30 April 2024

fittings
£

Cost
At 1 May 2023 28,159
Additions -
At 30 April 2024 28,159
Depreciation
At 1 May 2023 28,159
Charge for the year -
At 30 April 2024 28,159

Carrying amount
At 30 April 2024
At 30 April 2023
Debtors

Prepayments and accrued income
Other debtors

Current Asset Investments

Timed deposit accounts > 3 months

Creditors: amounts falling due within one year

Trade creditors
Accruals and deferred income
Corporation tax
Social security and other taxes
Other creditors
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Leasehold
Equipment improvements Total
£ £ £
37,812 60,808 126,779
3,846 - 3,846
41,658 60,808 130,625
36,953 60,808 125,920
688 - 688
37,641 60,808 126,608
4,017 - 4,017
859 - 859
2024 2023
£ £
321,750 181,109
18,179 11,432
339,929 192,541
2024 2023
£ £
12,000,000 11,000,000
2024 2023
£ £
16,579 15,781
67,661 30,752
187,389 123,351
8,102 5,871
11,144,689 10,655,620
11,424,420 10,831,375
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14. Provisions

Deferred tax

(note 15)
£
At 1 May 2023 (4,007)
Additions 6,244
At 30 April 2024 2,237
15. Deferred tax
The deferred tax included in the statement of financial position is as follows:
2024 2023
£ £
Included in provisions (note 14) 2,237 (4,007)
The deferred tax account consists of the tax effect of timing differences in respect of:
2024 2023
£ £
Fixed asset timing differences 2,237 -
Short term timing differences - (4,007)
2,237 (4,007)

16. Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

2024 2023

£ £
Not later than 1 year 24,082 40,000
Later than 1 year and not later than 5 years - 113,333
24,082 153,333
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17.

18.

British Equity Collecting Society Limited
Notes to the Detailed Income Statement

Year ended 30 April 2024

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are
held separately from those of the Company in an independently administered fund. Contributions
totalling £nil (2023 - £25,037) were payable to the fund at the reporting date.

Related party transactions

The Company paid royalties totalling £634 (2023 - £817) to 5 (2023 - 3) directors during the year.
The Company reimbursed expenses totalling £1,126 (2023 - £1,144) to 5 (2023 - 5) directors during

the year. These transactions occurred on an arm's length basis and are considered to represent
market value.
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